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Staff Report 
for the Board Meeting of May 26, 2021 

TO: Board of Directors 

FROM: Chip Close, Water Operations Manager 
Thor Larsen, Water Resources Superintendent 

DATE: May 6, 2021 

SUBJECT: Revised Tektronix – Nevada City School of the Arts Raw Water 
Supply Agreement (Consent) 

OPERATIONS 
RECOMMENDATION: 

Approve an updated agreement with the Nevada City School of the Arts for a raw 
water supply, and authorize the Interim General Manager to execute the 
appropriate documents.

BACKGROUND: 

In May of 1996, the District executed an agreement with Tektronix establishing 
a raw water supply to multiple parcels that made up the Tektronix Campus 
(formerly known as the Grass Valley Group). The agreement allowed Tektronix to 
purchase raw water for treatment to current drinking water standards and delivery 
to parcels that made up their campus. 

Tektronix properties have changed ownership multiple times since the 
original agreement execution in 1996. In addition, recent parcel splits and 
lot line adjustments necessitate an update the agreement. 

The current owner of the Tektronix properties is the Nevada City School of the 
Arts (NCSA). Staff worked with NCSA to incorporate changes at the campus 
into an updated agreement. Staff also received input from NID legal counsel to 
ensure the revised agreement was up to current legal standards.  NCSA has 
reviewed the agreement and concurs with the changes as evidenced by their 
signature. 
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BUDGETARY IMPACT:  
 
Fees in the agreement are subject to the District’s standard Inside District 
Municipal Water Rate established in Schedule 5R. Water demands for NCSA are 
not anticipated to change; therefore, execution of this agreement would not result 
in a marked change of the District’s budget.  
 
A cancelation of the agreement would result in a loss of revenue of roughly 
$10,600 (Based upon the 2020 NCSA billings). 
 
 
Attachments: 

• 1996 Tektronix Contract 
• Proposed 2021 Nevada City School of Arts Agreement 
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